OFFICE OF THE
'WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — February 2, 2011

Chair Foster called the regular meeting of the Washington State Liquor Control Board to order at 10:02 a.m., on
Wednesday, February 2, 2011 in the Boardroom, 3000 Pacific Avenue SE, Olympia, Washington. Board Members
Kurose and Marr were also present.

Approval of Minutes
The minutes from the January 12, 2011 meeting were approved.

Introduction of New Board Member
Chair Foster welcomed new Board Member Chris Marr to the Liguor Control Board..

New Employee Introductions :
Pat Kohler introduced the supervisors of the agency’s new employees. Martha Leonard welcomed Vanno Non to
the Payroll office. Judy Layne welcomed Arlene Boheler to the Beer and WineTax Unit.

Washington Restaurant Association Update

Lyle Hildahi, the Director of WRA’s Education Foundation spoke on behalf of Bruce Beckett who was unable to
attend. Mr. Beckett had gone on a routine ride along with Administrative Director Pat Kohler and our enforcement
officers last fall. During that ride along, $820 was discovered and Mr. Beckett turned it into the Vancouver Police
Department. The money was unclaimed and refurned to Mr. Backett who in turn donated it to the Education
Foundation to provide education on serving alcohol responsibly. The money will be used to help support training in
Southwest Washington.

Interim Policy — Wine Dispensing Machines

Karen McCall, Rules Coordinator, presented the Interim Policy on Wine Dispensing Machines to the Board
Members for approval. This policy would allow the use of wine dispensing machines for wine tastings on winery
premises with proper supervision. Enforcement and Licensing have evaluated having wine dispensing machines
on winery premises and has determined that this not a compromise to public safety under certain conditions and
recommends the Board allow their use under those conditions. The draft language incorrectly indicated that is a
pilot program so, if approved, Karen McCall will revise it to reflect that it will not be a pilot program. Member Kurose
made a motion to approve the Interim Policy for Wine Dispensing Machines. Member Marr seconded the motion.
Alt were in favor.

Potential New Listings and Rejections

Debi Besser, Purchasing Director, presented the list of Potential New Listings and Rejections. Board Member
Kurose made a motion fo approve the listings and rejections as recommended. Member Marr seconded the motion.
All were in favor. . .

Listing Review
Debi Besser, Purchasing Director, presenied the Listing Review. Board Member Marr made a motion to approve
the listing review as recommended. Member Kurcse seconded the motion. All were in favor,

Potential One Time Only Listings

Steve Burnell, Marketing Manager, presented the Potential One Time Only Listings. Board Member Kurose made a
motion to approve the one time only listings as recommended. Member Marr seconded the motion. All were in
favor.

Potential Wine Listings

Steve Burnell, Marketing Manager, presented the Potential Wine Llstlngs Board Member Kurose made a motion to
approve the wine listings as recommended. Member Marr seconded the motion. All were in favor.
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Potential Size Extensions
Steve Burnell, Marketing Manager, presented the Potential Wine Listings. Board Member Kurose made a motion to

approve the wine listings as recommended. Member Marr seconded the motion. All were in favor.
New Business
There was no new business.

Old Business:
There was no old business.

The Board Meeting was adjourned at 10:40 a.m.
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ﬁg W//“VM coppmamn bnosp

Sharon Foster Ruthann Kurose Chris-¥arr
Board Chair Board Member Board Member
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Washington State
Liquor Control Board

Liquor Control Board Interim Policy #01-2011

Subject: Wine Dispensing Machines
Effective Date: February 2, 2011
Ending Date: Upon adoption of rules to implement this policy.

Approved:
Sharon Foster, Chairman
Tdoan <o 08¢
Ruthann urgse ard Member
Chn%,Mér?, Board ]\/ﬁﬁbm\
Purpose:

The purpose of Liquor Control Board Interim Policy #01-2011 is to allow an
added activity for using wine dispensing machines for wine tastings at a winery
premises with proper supervision. .

Background:

In December, 2007, the Board responded to a company that wanted to sell wine
dispensing machines to retail liquor licensees. The Board stated, “The Board
discussed your product and proposal with members of our staff, and we
understand the benefit your product can bring to a retailer. We have no objection
to liquor licensees using the Enomatic Wine Serving System in their businesses
behind the bar where only employees will be pouring the wine. Public safety is a
top priority for the Board. Washington State has laws requiring any person who
serves alcohol to have an Alcohol Server Permit. Customers are not affowed to
serve themselves in any manner.”

In December, 2010, Sal Leone, President/CEO of Washington Wine & Beverage
Company asked board staff if he could use the Enomatic Wine Serving System
for tastings at his winery. Board staff responded the Board's position on these
systems was that they were not to be used by customers fo serve themselves.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, {360) 664-1600,
www.lig.wa.gov -





Board staff met with Mr. Leone to discuss his plan to use the Enomatic Wine
Serving System. Mr. Leone provided staff with information on how and when the
system would be used and the safety precautions that would be taken under
proper conditions and supervision. Board staff feels the use of this machine for
wine tastings at a winery doesn’t compromise public safety or under age
consumption.

Policy Statement: _
The requirements for the added activity, allowing a winery to use a wine
dispensing machine for wine tastings under certain conditions, are as follows:

A winery must request permission from the Board for the added activity to
use a wine dispensing machine for tastings in the tasting room area only
at their winery premises;

The Board will consider these requests on a case-by-case basis;

Both Enforcement and Licensing Divisions must concur on the approval of
the request before the use of the wine dispensing machine is allowed,;

A wine tasting card must be purchased from an employee of the winery.
The card may allow no more than a total of five ounces dispensed in
single servings of no more than one ounce, and no more than two cards
may be purchased by any one customer per day;

Wine tasting cards will not be sold to an intoxicated customer or to a
person under twenty-one years of age;

Employees participating in the wine tasting must hold a class 12 or class
13 alcohol server permit; and

Winery employees must be present in the wine tasting areas. There must
be an appropriate level of supervisicn to observe the customers
throughout the tasting area.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov







WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPFONDENCE
Date: February 2, 2011

To: Chairman Sharon Foster
Board Member Ruthann Kurose
Board Member Chris Marr

From:  Debi Besser, Director of Purchasing
Subject: POTENTIAL NEW LISTINGS AND REJECTIONS

In accordance with the criteria set forth in Agency Policy #9135 Listing and Delisting Liquor
Products, I recommend that the Board approve the following actions.

Description. : Recommendations.
Knob Creek Reserve Bourbon, 750ml ($46.95) ' List
Headlong White Dog Whiskey, 750ml ($34.953) List
Bulleit Rye American Whiskey, 750m1 ($31.95) List
Belvedere Bloody Mary Flavored Vodka, 750mi {$29.95) List
Bacardi Rock Coconut Rum, 750m1 ($18.95) List
Christian Brothers Honey Liqueur, 750ml ($15.95) List
Skyy Infusions Blood Orange Vodka, 750ml ($19.95) List
Samish Bay Whiskey, 750ml ($42.90) OoTO
RumChata Liqueur, 750ml ($25.95) Do Not List
Herencia Del Mezcalero Anejo Reserva Mezcal, 750ml ($52.00) Do Not List
Herencia Del Mezcalero Reposado Reserva Mezcal, 750ml ($44.00) Do Noft List
Herencia Del Mezcalero Blanco Reserva Mezcal, 750ml ($42.95) Do Not List
Herencia Del Mezcalero Citrus Reserva Mezcal, 750ml ($44.00) Do Not List
Belvedere Intense Unfiltered Vodka, 750ml ($34.95) Do Not List
White Gold Whiskey, 750ml ($39.90) Do Not List
Golden Distillery Apple Brandy, 750ml ($49.85) Do Not List
FOR B CONCURRENCE: &-4# —// v/ &4 ~// DATE /
e Sharon Foster * Ruthann Kurose Chris Marr
Chairman Board Member Board Member
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cc: Pat Kohler

Pat McLaughlin

Chris Liu '

Randy Simmons

Steve Burnell

Roni Pettit

Meagan Renick

Kelly Higbee

Cindy Doughty

Robin Trumble
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Casey Walker

Lacinda Thomas

Frances Munez-Carter

Kevin McCarroll

Stacey Rhodes






WASHINGTON STATE LIQUOR CONTROL BOARD

INTEROFFICE CORRESPONDENCE

Date; February 2, 2011

To: Chairman Sharon Foster
Board Member Ruthann Kurose
Board Member Chris Marr

From:  Debi Besser; Director of Purchasing

Subject: LISTING REVIEW

The 28 items on the attached list have been identified as products which have been listed for at
least one year and have not met sales and profit expectations.

I recommend that the Board approve delisting all 6f the items on the list and close them out
effective March 1, 2011,

FOR BOARD CONCURRENCE: A2~ // DATE

Sharon Foster? Ruthann Kurose \—"Chris Marr
Chairman Board Member Board Member
ma
cc: Pat Kohler
Pat McLaughlin
Chris Liu

Randy Simmons
Steve Burnell
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Trumble
Kimberly Ward
Casey Walker
Lacinda Thomas
Frances Munez-Carter
Kevin McCarroll
Stacey Rhodes
Roni Pettit
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WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE
Date: Febmary 2, 2011
To: Chairman Sharon Foster
Board Member Ruthann Kurose
Board Member Chris Marr

From:  Steve Burnell, Marketing Manager

Subject: POTENTIAL ONE-TIME-ONLY LISTINGS

In accordance with the criteria set forth in Agency Policy #915 Listing and Delisting Liquor Products, I
recommend that the Board approve the following actions.

Description Recommendations -
Benedictine Dom Brandy Liqueur, 750 ml ($39.95) OTO

Dukes Hill Apple Pie Distilled Spirits Specialty, 750 ml ($27,70) OTO

FOR BOARD CONCURRENCE: c? - Q //

Wy g (U

Sharon Foster Ruthann Kurose N—Chris Marr
Chairman . Board Member Board Member
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cc: Pat Kohler
Pat McLaughlin
Chris Liu
Randy Simmons
Debi Besser
Roni Pettit
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Trumble
Kim Ward
Casey Walker
Lacinda Thomas
Frances Munez-Carter
Kevin McCarroll
Stacey Rhodes






WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE

Date: February 2, 2011
To: Chairman Sharon Foster
Board Member Ruthann Kurose
Board Member Chris Marr
From:  Steve Burnell, Marketing Manager
Subject: POTENTIAL SIZE EXTENSIONS

In accordance with the criteria set forth in Agency Policy #915 Listing and Delisting Liquor Products. I
recommend that the Board approve listing the following size extension.

. Current Average Current

Requested Size Retail | Monthly Case Sales Monthly Rank in
Extensions Size Price of the 750 ml Size | Gross Profit | Category
Bacardi Gold
Rum Traveler 1.75L | $29.95 667 $37,445 #5
Fireball Cinnamon soml | $1.75 1,677 $108,204 #1

| Whiskey
Pinnacle
Vodka L75L -| $27.95 1,174 $37,871 #18
Platinum 7X
Vodka 375ml $6.95 1,270 $53,916 #13
Sauza Hornitos Reposado | g0 1| g9 95 898 $83,985 "
Gold Tequila

FOR BOARD APPROVAL: F—&Y

Bt coman | amﬁ v/

Ruthann Kurose \__~Chris Marr
Board Member Board Member

Sharon Foster
Chairman
ma
cc: Pat Kohler
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Debi Besser
Roni Pettit
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Trumble
Kim Ward
Casey Walker
Lacinda Thomas
Frances Munez-Carter
Kevin McCarroll
Stacey Rhodes







WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE

Date: February 2, 2011

To: Chairman Sharon Foster
Board Member Ruthann Kurose
Board Member Chris Marr

From:  Steve Burnell, Marketing Manager

Subject: POTENTIAL WINE LISTINGS

The Purchasing Division and I recommend the Board approve the following regular listings. These
recommendations are based on a blind tasting review by the Wine Advisory Committee and/or current
market demand.

Robert Mondavi Woodbridge Moscato 1.5 L CA NV $9.99
Big House "White Blend” Octavin, 3.0, Box CA 2009 $14.99
Seven "Red Blend” Octavin, 3.0 L Box Spain NV $14.99
Barefoot Cellars Moscalo CA NV $5.49
Barefoot Cellars Cabernet Sauvignon CA NV $ 549
Cupcake Vineyards Chardonnay CA 2009 $8.99
Cupcake Vineyards Cabernet Sauvignon CA 2007 | $8.99
Apothic Red Blend CA 2008 $8.99
Norton Malbec Argent | 2009 $6.99
Terra Blanca Chardonnay ' WA 2008 $ 9.99
Terra Blanca Merlot WA 2007 $10.99
Terra Blanca Syrah ' WA 2007 $ 10.99
Terra Blanca Cabernet Sauvignon WA . 2007 $10.99

I recommend the Board approve the following One-Time-Only lstings. These recommendations are based
on a blind tasting review by the Wine Advisory Commiitee and provide a good value to the consumer.

Randall Harris Pinot Grigio WA 2009 $6.98
Kestrel ”Raptor House™ Viognier WA 2006 $5.99
Kestrel ”Raptor House” Syrah WA 2003 $5.99
Kestrel "Oeno” Cabermet Sauvignon WA 2006 $5.99
Kenwood Vintage Red Blend : _ - | CA 2008 $5.99
Kenwood Vintage White Blend CA 2009 $5.99

I recommend the Board approve the following U-Cede listings. These recommendations are based on a blind
tasting review by the Wine Advisory Committee,

Oyster Bay Sauvignon Blanc New Z | 2010 $12.99
| Oyster Bay Pinot Noir _ New Z | 2009 $12.99
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Sharon Foster
Chairman
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Pat McLaughlin
Chris Liun

Randy Simmons
Debi Besser
Meagan Renick
Missy Aulabaugh
Kelly Higbee
Cindy Doughty
Kim Ward
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Kevin McCarroll
Roni Peitit
Stacey Rhodes
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